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Thz precent siturtion in the nhrrmaceutical sceter of Lmst German
industry is extremely cerious. Tha situation to be anticipated for
18%4 or the basic of 1953 coanditions is even vorse. This unfavorable
sifuction wee brousht @bous by & number of fzetors connestod +ith the
stzte nlanning of sharmaceutical trodec

Up to 10%2,the hurmrceutical irede vwas carried om by both the state
orranization DHZ Pharmazie und Kranlkenhausbedar?® ond by .rivate

trade enterprises. In 1952 the state bogan to licuidate the private
powrmeceutic 1 trade, with tne reesult thut eerly in 195%% only one
rravite entersrise wis in exietence, the Brast Rudloff firnm in
Totsdam-Bobelsbers. L/ "hen the 1953 plsn for the ,roduction of
pharnaceutical products vrs drawn up, the plaanners took over the
stutagtacal deta for demard from both the DHE and the private enter-
prices. On this basisg; the plan forced DHZ to accuire pharmuceutical
produsts in the awwunt of about 75 million DLE. Sole of the produsts
by DHZ in 1953, however, met with sreat ifficulties from the beginning.
Firet, 22 was unahlc to reach gll customers, particularly those in
resions distent fron mein traffie centers. Seceondly, order and

Celivery of srodusts vore haapered by a burcaucrscy which had not
existed for privete trade. Thirdly, the Cociel Insurasnce {SVK)

ctarted a seving drive which losted fron carly 1653 until the initistion
ef the "new line® of the Covorn:ment. Durings this period, doctors vers

no longer authorized to nressribe stenderd packages of tablets but

only limited numborz. For iastince, sspirin tablets tare rrescribed

in tvo's and three's. Frosm “larch to June 195%,absolutely no peniclillin
could be prescribed fem -rivate patients. The result of thece snd

otiher goonomy newgures was thot by 1 June 1953 Di'Z had sn unzold
surplus cu ply of 16 million DME. A surprlus su:ply of pha:mcceutisal
rroducte is defined ag the supply which is not sold within 54 days. &

By 31 Jwupust 1953 the DHZ surplus sunply had inersased to 25 million DLE.

Relatively eerly, the Sales Depariment of the Ministry for Health,
recognized this situntion and, et its instigation, DEZ demanded that,
beginning 1n March 1953, its purchase eontrrets with the pecple® s-ouned
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